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INDEPENDENT AUDITOR’S REPORT

To the Members of Globe Textiles (India) Ltd. (Formerly Globe Textiles (India)
Private Ltd.)

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Globe Textiles (India) Private Ltd.
(“the Company™), which comprise the Balance Sheet as at 31* March 2017, the Statement of Profit and Loss
and Cash Flow Statement for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation and presentation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the Company’s preparation
of the financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements read with Emphasis of Matter paragraph below, give the information
required by the Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31*March 2017 and its
financial performance and its cash flows for the year ended on that date.
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Independent Auditor’s Report (Continue)
To the Members of Globe Textiles (India) Ltd. (Formerly Globe Textiles (India)
Private Ltd.)

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure
A”, a statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.

2. Asrequired by section 143(3) of the Act, wereport that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) in our opinion proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

c) the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report
are in agreement with the books of account;

d) in our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

e) on the basis of the written representations received from the directors as on 31*March 2017 taken on
record by the Board of Directors, none of the directors is disqualified as on 31*March 2017 from
being appointed as a director in terms of Section 164 (2) of the Act;

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure
B” and

g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. the Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note 29(d) to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. The company has provided requisite disclosures in its financial statements (vide Note no. 32 to
the Financial Statements) as to holdings as well as dealings in Specified Bank Notes during the
period from 8th November, 2016 to 30th December, 2016 and these are in accordance with the
books of accounts maintained by the company. We have relied on the management
representation for disclosure of denomination wise details

FEEESNG For DHARMESH PARIKH & CO.
=7 Chartered Accountants
Firm RegNo: 112054W
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Place: Ahmedabad N7/ AnujJain
Date : 22/05/2017 g Partner

Membership No. 119140
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Annexure - A to the Independent Auditor’s Report
Re: Globe Textiles (India) Ltd. (Formerly Globe Textiles (India) Private Ltd.)

(Referred to in Paragraph 1 of our Report of even date)

The Annexure referred to in our Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2017, we report that

M @

(b)

(©)

(i)

(iii)

(iv)

)

(vi)

The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

According to the information and explanations given to us, the Company has a program of physically
verifying its fixed assets in a phased manner designed to cover all assets, which in our opinion is
reasonable having regard to the size of the company and the nature of its business.

The title deeds of immovable properties, as disclosed in Note 12 on fixed assets to the financial
statements, are held in the name of the company, except for leasehold land and immovable assets
constructed on the same having a carrying value of Rs. 9,83,52,283 as at 31* March 2017.

The inventory, other than stocks lying with third parties, has been physically verified by the
management during the year. In our opinion, the frequency of verification is reasonable. The
discrepancies noticed on verification between the physical stocks and the book records were not
material and have been properly dealt with in the books of account.

According to the information and explanations given to us and representations made by the
Management, the Company has not granted any loans, secured or unsecured to companies, firms,
limited liability partnerships or other parties covered in the Register maintained under section 189 of
the Companies Act, 2013 (‘the Act’). Accordingly, the provisions of clause 3 (iii) (a) to (c) of the
Order are not applicable to the Company.

According to the information and explanations given to us and representations made by the
Management, the Company has not done any transactions covered under section 185 and 186 in
respect of loans, investments, guarantees and security. Accordingly the provisions of paragraph 3
(iv) of the Order are not applicable.

The Company has not accepted any deposits from the public and hence the directives issued by the
Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of the
Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted
from the public are not applicable.

According to the information and explanation given to us, the maintenance of cost records under
section 148(1) of the Act as prescribed by the Central Government is currently not applicable to the
company.

(vii) (a) According to the information and explanations given to us and on the basis of our examination of the

records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, employees’ state insurance, income tax, sales tax, wealth
tax, service tax, duty of customs, value added tax, cess and other material statutory dues have been
regularly deposited during the year by the Company with the appropriate authorities generally. As
explained to us, the Company did not have any dues on account of duty of excise.

According to the information and explanations given to us, no undisputed amounts payable in respect
of above referred statutory dues were in arrears as at 31 March 2017 for a period of more than six
months from the date they became payable.
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Annexure - A to the Independent Auditor’s Report (Continue)

Re:

Globe Textiles (India) Ltd. (Formerly Globe Textiles (India) Private Ltd.)

(Referred to in Paragraph 1 of our Report of even date)

(b) According to the records of the Company and representations made by the Management, the
following dues of income tax have not been deposited by the Company on account of disputes:

Amount Period to which
Name of Nature of | Forum where dispute | Amount (*) | paid under !
. . the amount
Statute the dues is pending (In Rs.) protest
relates
(In Rs.)
et ey Appellate Authority AY 2012-13,
Act. 1961 Income Tax | upto Commissioner’s | 4,58,07,240 e 2013-14 &
’ Level 2014-15
Income Tax . .
Act, 1961 TDS Assessing Officer 1,60,290 - Mutliple years

(viii) Based on our audit procedures and on the information and explanations given by the management,

(ix)

)

(xi)

(xii)

(xiii)

(xiv)

(xv)

we are of the opinion that the Company has not defaulted in repayment of dues to any bank or
financial institution during the year. The company has not borrowed funds from any debenture
holders.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public
offer including debt instruments. The company has utilized the amount raised by way of term Loans
during the year for the purpose for which it was raised.

During the course of our examination of the books and records of the company, carried out in
accordance with the generally accepted auditing practice in India, and according to the information
and explanation given to us, we have neither come across any instance of material fraud by the
company or on the company by its officers or employees, noticed or reported during the year, nor have
we been informed of any such case by the management.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, though managerial remuneration has been paid/ provided, the Company
being a private limited company upto 22™ March 2017, provisions of Section 197 read with Schedule
V of the Companies Act, 2013 is not applicable to the Company for the year.

In our opinion, the Company is not a Nidhi Company. Accordingly the provisions of paragraph 3 (xii)
of the Order are not applicable.

As per information and explanation given to us and on the basis of our examination of the records of
the Company, all the transaction with related parties are in compliance with section 177 and 188 of
Companies Act 2013 and all the details have been disclosed in financial statements as required by the
applicable Accounting Standards.

According to the information and explanations given to us and on the basis of our examination of the
records, the Company has not made any preferential allotment or private placement or not issued any
debenture during the year under review. Accordingly the provisions of paragraph 3(xiv) of the Order
are not applicable.

According to the information and explanations given to us and on the basis of our examination of the
records, Company has not entered into any non-cash transactions with any director or any person connected
with him. Accordingly the provisions of Clauses 3(xv) of the Order are not applicable to the Company.
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Annexure - A to the Independent Auditor’s Report (Continue)

Re: Globe Textiles (India) Ltd. (Formerly Globe Textiles (India) Private Ltd.)
(Referred to in Paragraph 1 of our Report of even date)

(xvi) In our opinion, the company is not required to be registered under section 45 IA of the Reserve Bank of
India Act, 1934 and accordingly, the provisions of clause 3(xvi) of the Order are not applicable.

For DHARMESH PARIKH & CO.
Chartered Accountants
Firm RegNo : 112054W

g
Place: Ahmedabad \ ' S A Anuj Jain
Date : 22/05/2017 Ve At Partner

Membership No. 119140
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Annexure-B to the Independent Auditor’s Report
Re: Globe Textiles (India) Ltd. (Formerly Globe Textiles (India) Private Ltd.)

(Referred to in paragraph 2 (f) of our Report of even date)

Report on the Internal Financial Controls under Clause i of sub-section 3 of section 143 of the
Companies Act 2013 (the act).

We have audited the internal financial controls over financial reporting of the Company as of 31
March, 2017 in conjunction with our audit of the standalone financial statements of the company for
the period ended on that date.

Management’s Responsibilities for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the Guidance Note) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that
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Annexure - B to the Independent Auditor’s Report (Continue)
Re: Globe Textiles (India) Ltd. (Formerly Globe Textiles (India) Private Ltd.)

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the company is not having any defined SOP to manage its operations. Accordingly
there are some limitations in the control aspects of financial reporting. In our opinion, except for the
possible effects of the this material weakness, the company has maintained in all material respects,
an adequate internal financial controls over financial reporting and such internal financial controls
over financial reporting were operating effectively as of 31" March 2017 based on the internal
financial controls over financial reporting criteria established by the company considering the
essential components of internal financial controls stated in the Guidance Note on audit of internal
financial controls over financial reporting issued by the Institute of Chartered Accountants of India.

For DHARMESH PARIKH & CO.

Chartered Accountants
Firm Reg No: 112054W

(ﬂ'ﬂ_v e =

Place: Ahmedabad = Anuj Jain
Date : 22/05/2017 Partner
Membership No. 119140



GLOBE TEXTILES (INDIA) LTD.
(FORMERLY GLOBE TEXTILES (INDIA) PRIVATE LTD.)

BALANCE SHEET AS AT 31ST MARCH, 2017

PARTICULARS NOTES AS AT 31-03-2017 AS AT 31-03-2016
| EQUITY AND LIABILITIES
(1) SHAREHOLDERS' FUNDS
(a) Share Capital 3 8,70,81,000 2,90,27,000
(b) Reserves & Surplus 4 16,35,20,717 18,76,94,666
(c) Money Received Againsl Share Warrents = -
25,06,01,717 21,67,21,666
(2) SHARE APPLICATION MONEY PENDING
ALLOTMENT (NON REFUNDABLE)
(3) NON-CURRENT LIABLITIES
(a) Long-term borrowings 5 7,57,25,567 4,05,07,086
(b) Deferred Tax Liabilities (Net) [ 26,94,499 20,10,523
(c) Other Long-lerm Liabilities B =
(d) Long-term provisions 7 24,96.920 11,61.393
8,09,16,986 4,36,79,002
(4) CURRENT LIABILITIES
(a) Short-term borrowings 8 44,24,19,514 34,89,67,832
(b) Trade Payables 9 24,25,70,878 14,42,30,089
(c) Other currenl liabililies 10 7.96,93,375 7,46,52,363
(d) Short-term provisions 11 1,59,87,382 13.00.398
78,06,71,149 56,91,50,682
TOTAL 1,11,21,89,853 82,95,51,350
1} ASSETS
(1) NON CURRENT ASSETS
(a) Fixed assets
(i) Tangible assets 12 16,63,44,667 14,27,10,317
(i) Inlangible assels 12 10,25,736 1,07,805
(iii) Capital work-in-progress 12.1 5,20,92,615 26,26,772
(b) Non-current investments E =
(c) Deffered tax assets (Net) - -
(d) Long-term loans and advances 13 1,58,11,556 51,24,351
(e) Other non-currenl assels = =
23,52,74,574 15,05,69,245
(2) CURRENT ASSETS
(a) Current Investments - -
(b) Inventories 14 38,35,76,606 26,33,51,458
(c) Trade receivables 15 43,59,43,208 31,81,57,517
(d) Cash & Bank Balances 16 1,07,21,475 1.91,12,170
(e) Short-term loans & advances 17 3,98,46,462 7,79,58,668
(f) Olher current assets 18 68,27,527 4,02,292
87,69,15,279 67,89,82,105
TOTAL 1,11,21,89,853 82,95,51,350
Summary of Significant Accounting Policies 2

The accompanying noles are an integral part of lhe financial statements.

As per our attached report of even dale
For DHARMESH PARIKH & CO.
Chartered Accountants

ANUJ JAIN
( PARTNER )
Membership No. 119140

Place : Ahmedabad
Date :22/05/2017

Company Secretary
M. No : 49578

bahalf of the Board

Place : Ahmedabad

Date

1 22/05/2017




GLOBE TEXTILES (INDIA) LTD.
(FORMERLY GLOBE TEXTILES (INDIA) PRIVATE LTD.)

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH, 2017

FOR THE YEAR ENDED FOR THE YEAR ENDED
PARTICULARS NOTES 31ST MARCH, 2017 31ST MARCH, 2016
CONTINUING OPERATIONS
| Revenue from Operation 19 1,90,42,48,426]| 1.82,51,41,244
il Other Income 20 1,51,25,112 78,76,722
L] Total Revenue (I + It) 1,91,93,73,538 1,83,30,17,968
[\") Expenses
Cosl of Materials consumed 21 1,23,28,29,831| 17,36,85,802
Purchases of Stock-in-Trade 22 50,08,07,151 1,46,96,60,259
Changes in inventories of finished goods, work-in-
progress and Slock-in-trade 23 (8,89,93,664) (3.72,61,808)
Employee benefits expense 24 4,97,10,760 3,66,32,738
Finance cosis 25 4,58,60912 4,34,.90,033
Depreciation and amortization expense 12 80,93,425] 41,76,487
Other expenses 26 12,15,38,027 11,88,23,153
Total Expenses 1!86!98‘46|442 1!8059210516“
v Profit for the year before Exceptional and
extraordinary items and tax (lli-1V) 4,95,27,096 2,38,11,301
vi Less : Exceptional items -
Vil Profit for the year before extraordinary items and tax
v-vi) 4,95,27,096| 2,38,11,301
Vill  Add/(Less): Extraordinary items
IX Profit for the year before taxation (VII-Vill) 4,95,27,096 2,38,11,301
X Tax Expense 27 1,56,47,044 71,20,626
Xi Profit (Loss) for the year (IX-X) 1,66,90,675
Xl Eaming per Equity Share of Rs. 10 Each 28
- Basic & Diluted 1.92
Summary of significant accounting policies 2
The accompanying notes are an inlegral parl of the financial statements.
As per our attached report of even date
For DHARMESH PARIKH & CO. For and on behalf of the Board
Chartered Accountants
Firm Regy No. - 112054W
ANUJJAIN
( PARTNER ) Whole Time Directoi|
Membership No. 119140 DIN : 02158080
Yash Shah havin Parikh
Company Secretary CFO
M. No : 49578
Place : Ahmedabad Place : Ahmedabad
Date :22/05/2017 Date :22/05/2017




GLOBE TEXTILES (INDIA) LTD.
(FORMERLY GLOBE TEXTILES (INDIA) PRIVATE LTD.)

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017

\~

2

n Rupeas
Particulars — FOR THE VEAR ENDED TOR THE YEAR ENDED
31ST MARCH, 2017 31ST MARCH, 2016
INR____| TR INR INR
A. Cash flow from operating activities |
Profit before 1ax from conlinuing operations 4.95.27.096 2,38,11,301
Profit before tax 4.95.2?.cnsr 2,38,11,301
Adjustment on account of.
Deprecialion and amortisation 80,93,425 41,76,487
Nel unrealised exchange (gain) / loss (16,72,249) (37.28,601)
Bad Debi Written Off - *
Loss on sale of fixed asset -
Interes| Subsidy Income {65,04,967)
Inlerest Expense 4,13,76,627 4,02,05314
Interest Income (681,701) (16,38,163)
4,12,11,135 3,90, 15,037
Operating profit / (loss) before working capital changes 9,07,38,231 6,28,26,338|
Changes in working capltal:
A for ( ) / d inop Ing assets.
Inventories (12,02,25,148) (3,26,83,619)
Trade receivables (11,61,13,443) (5,11,84,809)
Shorl-lerm loans and advances 3,81,12,206 (4,83,82,784)
Other current assels (44,565) (2,18,296)
Long-term loans and advances (7,95,646 3,686,964
(18,90,66 596}, (13,20,82 B44)
Adj for /( 3} in op ing liabilities:
Trade payables 9,83,40,788 (46,96,349)
Other curren liabililies 30,53,854 99,04,707
Shori-term provisions {1,71,016) 8,66,790
Long-ierm provisions 13.35,527 415,431
10,25,59,163 64,90,579
Cash generated from /(used in) operations (57,69,212) (6,27,65,627)
Net income tax (paid) / refunds 99,66,626 86,560,573,
Net cash flow from / {used in) operating activities (A (1,57, 55,533][ (1.14.56.200il
B. Cash flow from investing activities
Capital expenditure on fixed assets, including capital advances & CWIP {8,21,11,550) (84,89,545)
Sale of Investment - 1,20,00,000
ived 2,05,999 53,665,742
|Net cash flow from / {(used in) investing activities {B) (8,19.05,551)| B88,76,197
C. Cash flow from financing activities
Proceeds from issue of equity shares -
Proceeds from long-lerm borowings 2,94,69,942
Repayment of long-lerm borrowings - (65,56,181)
Net increase / (decrease) in working capital borrowings & -
Proceeds from other short-term borrowings 10,11,87,379 10,59,37,836
Interest Paid (4.13.76.627) (4,02,05.314)
8,92,80,694 5,91,76,341
Net cash flow from / {used in) financing activities (C) 8,92,80,694 5,91,76,341
Net increase / (decrease) in Cash and cash equivalents (A+B+C) {83,90,695) (34,03,662),
(Cash and cash equivalents al the beginning of the year 1,91,12,170 2,25,15,832
Cash and cash equivalents at the end of the year 1,07,21,475 1,91.12,170
Reconciliation of Cash and cash equivalents with the Bal: Sheet:
Cash and cash equivalents as per Balance Sheet (Refer Note 16) 1,07,21,475] 1,81,12,170}
Less: Bank balances nol considered as Cash and cash equivalenls as defined in AS 3 Cash
Flow Statements =
Net Cash and cash equivalents included in Note 16 1,07,21,47§|
Add: Current invesimenls considered as part of Cash and cash equivalenis =
(Cash and cash equivalents at the end of the year * 1,07,21,475
* Comprises:
(a) Cash on hand 17,77,124 14,25,649
(b) Balances with banks
(i) In currenl accounts 2,61,000 20,63,168
(ii) In EEFC accounts 84,33,351 1,15,83,353
(iii) In deposit accounts 2,50,000 40,40,000
1,07,21,475 1,81,12,1?1_}1
Notes:
(i) The Cash Flow Statement reflects the combined cash flows pertaining 1o continuing and discounting operations
(i) These earmarked account balances wilh banks can be utilised only for the specific idenlified purposes
See accompanying notes forming part of the financial statements
As per our altached report of even date
For DHARMESH PARIKH & CO. behalf of the Board
Chartered Accountants
Firm Reg.,No. - 112054W
Nilay Vora
( PARTNER ) Whole Time Diregtor b
Membership No. 119140 \C)}\ of 158
\_ M
Yash Shah Bhavin Parikh
Comapany Secretary CFO
M. No : 49578
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GLOBE TEXTILES (INDIA) PRIVATE LTD.
(FORMERLY GLOBE TEXTILES (INDIA) PRIVATE LTD.}

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017

CORPORATE INFORMATION
Globe Textiles (India) Privale Limiled having CIN : U85910GJ1995PTC027673 1s a privale limiled company domiciled in India and incorporated under the provisions of the
Companies Act, 1856 The company is based in Ahmedabad and is primarily invelved in trading and manufacluring of lextle products

SIGNIFICANT ACCOUNTING POLICIES ADOPTED BY THE COMPANY IN THE PREPARATION AND PRESENTATION OF THE ACCOUNTS :-

BASIS OF PREPARATION OF FINANCIAL STATEMENT

The financial stalements of the Company have been prepared in with the inciples in India {Indian GAAP) lo comply with the
Accounting Slandards specified under section 133 of the Companies Acl, 2013 ("lhe 2013 Act’) read \Mth Rule 7 of the Companies (Accounts} Rules 2014 The financial
slatements have been prepared on accrual basis under hislorical cosl convenlion and going concern basis The accounting policies adopled in the preparation of the financial
slatements are consislent with lhose followed in Ihe previous year

USE OF ESTIMATES

The preparalion of lhe financial sialements in conformity with Indian GAAP requires the to make |t { and i 1hal affect \he reporied
amourts of assets and liabilities and drsclosures of conlingent Liabilities on the date of the financial slalements and reporled amounts ol revenues and expenses for the year
Allhough these eslimales are based on Managements besl knowledge of currenl events and actions, i aboul these and could result in the
outcomes different Ivom |he estimates

and i are reviewed on an ongoing basis Any revisian to i i is i in the currenl end fulure periods

CURRENT & NON-CURRENT CLASSIFICATION

All the assets and liabilities have been classified as current of non-currenl as per Ihe company’s normal operating cycle and other criteria set out in Schedule Il lo the Companies
Acl, 2013 Based on ihe nalure of activities and time between the activiies performed end their realisation in cash or cash equivalents, Ihe company has ascerlained its operating
cycle as 12 months for the purpose of current / non-current classification of assets and liabiliies

INVENTORIES

Inventories include Raw Materials and Traded/ Finished Goods and the same are valued al fower of cost and nel realisable value Cost is delermined based on First In First Oul
(FIFO Basis).

Nel realisable value is the estimaled selling price in the ordinary course of business, less esti costs of and esti cosls y to make Ihe sale

CASH AND CASH EQUIVALENTS (FOR PURPOSES OF CASH FLOW STATEMENT)
Cash comprises cash on hand and demand deposils with banks. Cash equivalenis are short-lerm balances (with an original matunly of three monlhs or less {from the date of
acquisilion), highly liquid investments Ihal are readily converlible inlo known amounts of cash and which are subject to insigniificant risk of changes invalue

CASH FLOW STATEMENT

Cash flows are reported using lhe indirect method, whereby profit / (loss) before exiracrdinary items and tax is adjusted for the effects of transactions of non-cash nature and any
deferrals or accruals of past of future cash receipts or payments The cash flows from operating, investing and financing activities of the Company are segregaled based on lhe
wiadable infotmation

PRIOR PERIOD ITEMS
All identifiable items of Income and Expendriure pertaining lo prior period are accounled through *Prior Period Expenses Account”

DEPRECIATION
Depreciation of fixed assets is provided on Straight Line Method at rates and in the manner specified in Schedule Il of the Companies Act 2013

Depreciation on assets acquired / disposed off during the year is provided on pro-rala basis wilh reference to the date of addition / disposal

Intangible Assets in Ihe form of Software which are an inlegral pavt of Computer Systems are amortised at lhe same rate as thal of Computer Systems Intangible Assets in the
form of Mine D+ are i over a period of conlract

REVENUE RECOGNITION

Revenue is recognized lo the extenl thal il is probable Ihat the economic benefits will flow to the Company and the revenue can be reliably measured wilh reasonable certainty of
ils recovery

i} Sales are recognised, net of returns and trade drscounts, on lransfer of significant risks and rewards of ownership lo the buyer, which generally coincides with the delivery of
goods lo cuslomers Sales exclude sales tax/ value added tax

1} Interesl revenues are recognised on time proportion basis Laking into account the amounl outstanding and the rale applicable

iii) Govl Incentives are recognised based on the claim filed by the company and certainty of receipt for the same as delermined by the management.

FIXED ASSETS

(l) Fixed assels are staled al cost of acquisition or conslruction They are staled at hislorical cosl less iation and i i losses, if any Cost comprises
the purchase price, import duty and other non-refundable taxes or levies and any directly atiributable cost of bringing the assel to its working condition for its intended use
Borrowing cosl relating to acquisition / construction of fixed assels which lake substantial period of time to get ready for ils inlended use are also included to the extent hey relate
Lo the period i} such assets are ready to be pul to use

(I} Tangible assets nol ready for the intended use on the date of Balance sheet are dr as "Capital k-in-prog!

(1) Any capilal expendture in respect of assets, the ownership of which would not ves| with the Company, is charged off to revenue in the year of incurrence

FOREIGN CURRENCY TRANSACTIONS

i) Inltlal Recognilion and measurement

Foreign currency transaction is recorded, on inrtiat recognition in the reporting currency, by applying to the foreign currency amount al the exchange rate between lhe reporting
currency and the foreign currency at lhe date of Ihe transaction

i) Subsequent Measurement
All foreign currency denominated monetary assets and liabilives are at the rales iling on the balance sheet date The resultant exchange differences
are recongnised in the slalement of profit and Joss for Lhe year

i) Exchange Differences
Al ansing on and ion of foreign cusrency transaction are included in the Statemenl of Profit and Loss

) Forward Exchange Contracts
The Company uses loreign currency forward conlracts lo hedge ifs risks assocated with foreign currency fluctuations relating to certain firm commitments and forecasted
transactions

The use of such loreign cufrency forward conlracts 1s governed by he Company's policies by the which pmwde ingi on use of such financial
derivatives consistenl with the Company’s risk management sirategy The company does not use financial i for

In respect of transachons covered by lorward exchange conlracts, lhe difference between the year end rate and the exchange rate at the date of contracl is recognised as
exchange difference and the premium paid on forward contracts is recognised over the Iife of the contracts
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GLOBE TEXTILES (INDIA) PRIVATE LTD.
(FORMERLY GLOBE TEXTILES (INDIA) PRIVATE LTD.)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017

INVESTMENTS
i) Long-lerm Invesiments are slaled at cost Provision for diminution in the value of long-lerm Investments is made only if such a decline is other than lemporary in the opinion of
Ihe management

ii} Currenl investment are carned al the lower of cosl and quoledfair value, computed calegory wise

EMPLOYEE BENEFITS
Employee benefits includes gratuity, and ibution lo provident fund & employees’ state Insurance

Shorl Term Employee Benefils
Employee benefils payable wholly wilhin twelve months of rendering lhe service are classified as shorl lerm employees benefits and are recognised n lhe penod in which the
employee renders the related service

Post Employment Benefits

i) Defined Benefit Plan

The employees’ graluity scheme Is & defined benefit scheme The presenl value of ihe obligation under such defined benefil plan is delermined al each Balance Sheel dale
based on acluarial valuations, carried out by an independenl acluary, using the Projecled Unil Credit method The liability for graluity is funded annually to a gralutty fund
maintained with the Life insurance Corporalion of India (‘LIC') Actuarial gains and losses are recognised in lhe Slatemen! of Profit and Loss

«) Defined Contribution Plans
Ci i 10 the provit fund and ion scheme which are defined conlrbution schemes are charged lo the slatement of Profit and Loss as Lhey are incurred

iiiy Long-term Employee Benefils
Long lerm employee benefits comprise of compensaled absences However the company do not have any palicy to carry forwerd Lhe unuliised leaves

iv) Other Other Benefits are accounled for on accrual basis

v) For Ihe purpose of presentaton of Defined benefit plans, the allocation between short term and long lerm provisions hes been made as determined by an acluery

BORROWING COSTS
Borrowing costs lhal are lo lhe s or qualifying assets are i as parl of the cosl of such assels A qualifying asset is one that
necessarily takes substantial period of tme lo gel ready fot inlended use AII other borrowing cosls are charged to Stalemenl of Profil and Loss

SEGMENT ACCOUNTING

In accordance wilh Accounling Slandard 17 "Segment Reportii as i under C i Rules, 2006 (as amended), lhe company has
determined its business segmenl as Textile Trading and Manuladunng Since, there are no other busmess segments in which the company operates, there are no other primary
reporiable segments Therefore, the segment revenue, resulls, segmenl assets, segment liabilllies, tolal cost incutred to acquire segment assets, depreciation charge are all as
refigcted in the financial statements

RELATED PARTY TRANSACTIONS

Disclosure of transactions with Related Parties, as required by Accounting Standard 18 “Related Party disclosures” has been sel ouk in a separate nole lovmmg part of this
schedule Related Parties as defined under dause 3 of lhe Accounling Standard 18 have been identified on lhe basis of made by key and
information available wilh lhe Company

LEASES

The Company’s significant leasing arrangements ere in respect of operating leases for office premises & godown The leasing arrangements fenging between 11 months and five
yoars ate gonaraty cancelabie, howsvel are usually renewable by mulual consent on agreed terms The aggregate lease renlals payable are charged as rent including lease
renlals

EARNING PER SHARE

The Company reports basic and diluted eamings per share (EPS) in with the i 20 il under The C i Rules,
2006 The Basic EPS has been computed by dividing the income available lo equity shareholders by \he weighted average number of equity shares outstanding during the
accounting year The Diluted EPS has been computed using the weighted average number of equity shares and dilutive polential equity shares outslanding al the end of the year

TAXES ON INCOME

1) Deferred Taxation

In accordance with the Accounting Slandard 22 — Accounling for Taxes on Income, i under The C i Rules, 2006, the deferred tax for
liming differences belween the book and lax profits for the year is accounted for by using lhe lax rales and laws thal have been enacted or substantively enacted as of the
Balance Sheel Date

Deferred tax assets arising from liming differences are recognised lo the extent there is virtual cerlainly that the assets can be realised in future

Nel oulstanding balance in Deferred Tax account is recognized as deferred lax liability/assel The deferred lax account is used solely for reversing timing difference as and when
cryslallized

ii) Current Taxation
Provision for taxalion has been made in accordance with the income lax laws prevailing for the refevanl assessment years

PROVISION, CONTINGENT LIABILITIES AND CONTIGENT ASSETS

Provisions involving degree of estil in are i when lhere is a present obligation es a resutt of past evenls and il is probable that there will
be an oulilow of resources Contingent Liabillbes are not i but are di in notes Cont assels are neither i nor in the financial
ACCOUNTING OF CLAIMS

i) Claims recewved are at the time of on the cerainty of receipt and claims payable are al the tme of

i) Claims raised by Government authorties regarding laxes and duties, which ere dispuled by the Company, are accounted based on legality of each claim Adjustments, If any,
are made in Lhe year in which drsputes are finally settled

EXPORT INCENTIVES
Export benefits under various scheme announced by the Central Governmenl under Exim policies are accounted for in Lhe year of receipt

Though other Accounting Standards also apply to the Company by virtue of Lhe C i b Rules, 2006, no for Lhe same is being made as the
Company has not done any transaction to which the said accounting standards apply
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017

Nole3 SHARE CAPITAL

{in Rupocs)
PARTICULARS AS AT 31032017 AS AT 31-03-2016
Numbes of Shares INR Number of shares INR
AUTHORISED SHARES
Equity Shares of Re 10/- each 1,10,00,000 11.00,00,000 50,00,000 5,00,00,000
1.10,00,000 11,040,065, 000 50,00,000 5,00,00,000
ISSUED, SUBSCRIBED & FULLY PAID-UP SHARES
Equity Share of Rs 10/- each Fully paid 87,08,100 8,70,81,000 29,02,700 2,80,27,000
a) Reconclllation of the sheres outstanding at the beginning and at the end of
the reporting period
Al the beginning of Lhe Year 29,02,700 2,80,27,000 29,02,700 2,90,27,000
Add: |esued cuning the Yes: 58.05,400 580,54 000 D -
Al the end of the Yea) 67,08,100 8,70,81,000 29,02,700 2,90,27,000
BT.08,100 8,70,81,000 28,02,700 2,80 27,000

b) Terms/ Rights attached to Equity Stares

The Company has only one class of Equity Shares having a pat value of Rs 10/- per share and each holder of ihe Equity Shares is entitied to one vote per share The Company
dedares and pays dividends in Indian rupees The dividend proposed by the Board of Direclars is subject to lhe approval of sharehalders in the ensuing Annual General Meeling,

excepl In case of Interim dividend

in the event of liquidation of the Company, ihe holders of Lhe equity shares will be entiled lo receive any of the remaining assets of lhe company, afler drstributon of all
preferential amounts The distribution will be in proporiion lo Ihe number of shares held by the shareholders

c) Shares held by hotding/ ulimate holding company and/ or their subsidiaries/ associates — NIL

d) Bonus shares issued, shates issued for consideration other than cash and shares boughl back during the period of five years immedialely preceding lhe reporiing dale

PARTICULARS AS AT 31-03-2017 AS AT 31-03-2018
Equity Shares Alloted as fully paid Bonus Shares 58,05,400
e) Detalls of shareholders holding more than 5% shares In the company
{In Rupees)
Name of Sharehokder AS AT 31-03-2007 AS AT 31-03-2018
Numbar of shares W holding Nuinber of shares % halding
Nilay Vora 18,00,000 2074 6,02,000 2074
Bhavik S Parikh 30,76,860 3533 21,886,700 7533
Bhavin S Paiikh 17.41,620 2000 - -
Shraddha B Parikh 8,70,810 1000 £
Purvi B Parikh 870,810 1000
Note 4 RESERVES & SURPLUS
{In Rupeos)
PARTICULARS AS AT 31.03.2017 AB AT 31-03-2016
1 SECURITIES PREMIUM RESERVE
As per las| balance sheet 6,26,35,000 9,26,35,000
Add  Premium on shares Issued dunng the Year - =
Less: Issue of Bonus Shares 580 54 000
3,45,81,000 9,26,35,000
2 SURPLUS IN STATEMENT OF PROFIT AND LOSS
As per las| balance sheet 9,50,59,666 7,83,68,931
Add  Profit for the Year 3,38.80.052 1,66,90,675
12,89,39,717 9,50,59,666
16,35.20,717 18,7684 660
Note 5 LONG TERM BORROWINGS
(In Rupees)
PARTICLILARS AS AT 31-03-3017 AS AT 11-03-2018
{1) Term Loans
{a}) Secured
(1) From Bank 6,93,13,287 4,03,69,474
{2) Vehicle Loan
{a) Secured
{1) From bank 64,12,281 137612
7,57,25,567 4,05.07,085

a) Vehide Loan is of Rs 7841000 repayable in 60 equal monthly installments of Rs 160908 each including interest, [rom 5th March, 2017 The loan is secured by hypothecation of

vehicle of the company

b) The term loan is to be repaid by 48 equal monthly instaliments of each Rs 6,44,699, Rs 4,40,302, Rs 6,25,000 & Rs 2,08,333 respectively The monthly interest charged in
account, dunng the moratonum and repayment penod, will be serviced seprately The loan i1s secured by hypothecation of all movable and immovable assels located al the SEZ

Unit of the company The loan carries an interest rate of Base Rate + 1 50%

c) The loan from bank is further secured by collaleral securibes given in the form of Equitable moriagage of Residential Flal held by Mrs Shardhhaben B Pankh & the addiional
Equitable Mortagage of Immovable Property held by The Company named "Aditya Green City Pnvale Limited"
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Note 6 DEFERRED TAX
a}

{In Rupeas)

PARTICULARS

AS AT 31-03-2007

AS AT 31.03-2016

Deferred Tax Liabllity
- Depreciation
Gross Deferred Tax Liability
Deferred Tax Asset
- Graluity
- Bonus
Gross Deferred Tax Assel

Nel Deferred Tax Llability

(38,15,026) @27 71073
(36,15,026]| [2F,71.217)
8,18,602 372,315
3,01,825 3,665,378
11.20,527 780863
126,94, 459) 120,10,623)

b) In accordance with “Atcounhing Standard 227, the Deferred Tax liability of Rs 26,94,499 /- (Previous year deferred tax Hability Rs 20,10,523 -} for (he period has been

recognised in the Stetement of Profi & Loss

Note 7 LONG TERM PROVISIONS

[in Rupees)
PARTICULARS AS AT 31-03-2017 A5 AT 31032016
(a) Provision for Gratuity 24,96,020 11,61,393
24,596,220 11,861,383
Note 8 SHORT TERM BORROWINGS
{in Rupoes)
PARTICULARS AS AT 31-03-2017 -
(1) Loan repayable an demand
{a) Secured
(1} Irom banks 43,74,33712 34,86,94,027
(2) Loans and advances from related pariles.
(8) Unsecured {Ref Note 28) 49,85,802 2,73,605
44.24,10.614 34,59,67,832

a) Secured Loan from bank includes cash credit and packing credil It is secured agains! all trade receivables and stock Cash credil and packing credit are repayable on demand

and carry interest @ Base Rate + 1 75% and Base Rate + 0 25%

b) For delails of Security Given Refer Note-5

<} Unsecured loan from shareholders and their relatives are interest free and are repayable on demand

Nole® TRADE PAYABLES

[In Rupees)

PARTICULARS AS AT 31032017 AD AT 31-03-2018

{a) Acceplances - .
{b) Cthers 24,25,70,878 14,42,30,089
242570878 14,42, 30,083
Note 10 OTHER CURRENT LIABILITIES

n ]

PARTICULARS AS AT 31-03-20107 AS AT 31-03-2016
(a} Advances from Debtors 1,20,66,009 18,32,719
(b) Statutory Liabilities (TDS, PF, VAT, PT etc) 10,85,455 8,46,184
(¢} Currenl maturities of long term borrowings (Note 5) 1,43,43,429 1,23,56,271
(d) Agent Commission Payable 5,08,71,863 5,02,03,844
(e) Other payables 3,223,245

- Capital Creditors 13,26,619

7,96,93,375 7,48,62,363

a) The Company has circulated ietters 1o all its suppliers requesting them to confirm whether they are covered under the Micro, Small and Medium Enterprises Act, 2008 ('MSMED")
However [rom the majority of Lhe suppliers these confirmations are still awaited Hence disciosure relating to amount unpaid as at the year end logether with interest paidipayable

@s required under the said ecl has not been made

NOTE 11 SHORT TERM PROVISIONS

in Rupees)
PARTICULARS AS AT 31.03.2017 AS AT 31032016
{a) Provision for Bonus 977,103 12,56,687
{b) Provision for Tax 1,48,58,000 -
{c) Provision for Gratuity 1,52,279 43511
- 1,589,087, 382 13,00.398
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Note 12 FIXED ASSETS

GROSS BLOCK DEPRECIATION NET BLOCK

SR NO. PARTICULARS As At Additions Deductions As At Upto Provided Deductions As At As At

01-04-2016 | during the year | during the year | 31-03-2017 31-03-2016 for the year | during the year | 31-03-2017 | 31-03-2017
Tangible Assets

1 Land 4.60.23,418 = - 4,60,23.418 - - = - 4,60,23,418
2 Building 5,57,12,308 = = 5,57,12,308 | 8,09,609.22 25,73,833 - 33,83.443 5,23,28,865
3 Office Equipments 24,69,362 2.70,570 - 27,39,932 5,61,689 5,08,298 e 10,69,987 16,69,945
5,07 428 4,33,786 - 941,214 1,886,745 1,27,079 - 3,13.824 6,27.390
4 Fumniture & Fixtures 39.,61,386 5,44,588 - 45,05,974 3,563,441 ! - 7,69,269 37,36,705
6,37.491 33,23.895 - 39,61,386 82,731 - 3.53.441 36,07,945

5 Computer Equipments 14,58,489 6,97.462 2 21,55,951 5,13.680 - 10,19,466 11,36,

4,47,161 10,11,328 - 14,58,489 2,80.427 = 5.13.680 9,44,809 |
il Vehicles 44,43.099 8 02 - 1,31,16,401 19,198,789 8,11,640 2 27,31,430 1,03,84.971
37,84,806 . - 44,43.099 14,563,215 4,66,574 = 19.19,789 25.23,310
7 Plant & Machinery 3.51,98.787 2,12,62.540 = 5,64,61,327 23,98,324 29,898,725 - 53,97,049 5,10,64,278
39.19.715 3.12,79.072 - 3,51,98,787 3,79,122 20,19,202 - 23,968,324 3,28,00,463 |

Total 14,92,66,849 3,14,48,462 - 18,07,15,311 65,56,533 78,14,111 - 1,43,70,644 | 16,63 44,667
Previous Year 92,96,601 3,67,06,374 = 4,60,02,975 23,82,240 31,16,619 - 54,99,069 | 4.05,03,916
GROSS BLOCK DEPRECIATION NET BLOCK

SR NO. PARTICULARS As At Additions Deductions As At Upto Provided Deductions As At As At

01-04-2016 during the year | during the year | 31-03-2017 31-03-2016 for the year | during the year | 31-03-2017 31-03-2017
Intangible Assets
1 Software 1,10,000 11,97,245 - 13,07,245 - 2,79.314 - 2,79,314 10,27.931
- 1,10,000 - 1,10,000 - 2,185 - 2,195 1.07.805
Total 1,10,000 11,97,245 = 13,07,245 - 2,79,314 - 2,79,314 10,27,931
Previous Year = 1,10,000 " 1,10,000 H 2,195 = 2,195 1,07,805
Note 12.1 CAPITAL WORK IN PROGRESS

PARTICULARS

As at As at
31-03-2017 31-03-2016

Capital Work in Progress

Building

Office Equipments
Furniture & Fixture
Plant & Machinery

Project Development Expenditure

Wages Expense
Eleclric Expense
Interest Expense

86,40,2680 16,14,739
83,270 ]
5,44,599 -
3,49,03,889 -

55,66,996 8,26,963
7,49,187 1,85,070
16,04,394 -

5,20,92,615 26,26,772
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Nole 13 LONG TERM LOANS AND ADVANCES
(Unsecured, considered Good) {in Rupees)
PARTICULARS AS AT 31030017 AS AT 11-00-2015
(W] Securlty Deposits 16,50,571 10,10,625
2) Balance with Government Authorilies
Advance Paymenl of Income Tax (Including TDS) 1,39,59,127 40,67,568
[&)] Prepaid Expenses - -
{4 Loans and Advances to employees (Refer Note Below) 41,500 |
[ Other Loans and Advances
{i) Advance lo suppliers 1,858 4,658
(ii) Others
1,58,11,856 51,2435 |
Note 14 INVENTORIES (Valued al lower of cost and net realizable value)
{In Rupees)
PARTICULARS AS AT 31-03.2017 AS AT 31.03-2016
(i) Raw Malerials 13,20,84,375
[ii} Finished goods 25,14,92,231 16,24,98,567
38,35,76,600 26,33,51,458
Note 15 TRADE RECEIVABLES
{In Rupess)
PARTICULARS AS AT 31-03-2047 AS AT 31-03-2018
(4] Recelvables outstanding for a perlod less than six months from the date ihey
are due for payment
Unsecured, considered good 39,05,12,856 31,16,01,496
2 Recelvables outstanding for a perlod exceeding six months from (he date
they are due for payment
Unsecured, considered good 4,54,30,352 65.56.021
43,59,43,208 31,81,57.597
Note 16 CASH AND BANK BALANCES
In Rupees)
PARTICULARS A5 AT 31-02-2017 AS AT 31-03-2018
Cash & Cash Equivalents
(1) Balancas with Lecal banks
- In Currenl Account 2,61,000 20,63,168
- In EEFC Account 84,33,351 1,15,83,353
(ii) Cash on hand 17.77,124 14,25,649
Othor Bank Balunce
In Fixed Deposil Accounl (Due after 3 months but wathin 12 Months) 2,50,000 40,40,000
1,07, 21,475 1,91,12,170
Note 17 SHORT TERM LOANS AND ADVANCES
q {In Rupess)
PARTICULARS AS AT 31-03-2017 AS AT 31-03-2016
(V] Securlty Deposlts 739791
@ Balance with Government Aulhorities
Vet Receivable 65,569 -
Customs Duty 82
3 Prepaid Expenses 22,73,082 27,43,815
(L)) Loans and Advances to employees {Refer Nole Below) 14,97,030 16,66,444
(5 Othet Loans and Advances
(i) Advance 10 suppliers 3,59,65,660 7,21,54,897
{m Others 45,019 653722
3,88,46,462 7.19,58.650
Note 18 OTHER CURRENT ASSETS
(Unsecured, consldered Good)
PARTICLLARS AS AT 31032047 AS AT 31-03-2016
Interest Accrued but not due 14,293 1,38,501
Others - Service Tax Claim Receivable 3,08,267 283,701
Others - Interest Subsidy Receivable B5 04 967 -
88,27,527 402,202
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Note 19 REVENUE FROM OPERATIONS
iin Rupees)
For the year ended | For lhe year ended
PARTICULARS 315t March 2017 | 31l March 2016
(a) Sale of Products (Net of VAT) 1,83,58,87,607 1,74,35,40,274
(b) Jobwork Income 35822
(c) Other Operating revenue
(1) Duty drawback 4,89,76,330 4,63,23,978
(ii) Export incentive 1,77,00,709 3,35,92,093
(ii) Service tax (Duty Drawback) tncome 16,45,958 16,684,899
1,80,42.48, 436 1,82,51,41,244
Note 20 OTHER INCOME
[In Rupess)
ART For the year ended | For the year ended
P CULARS 31si March 2017 31st March 2016
{a) Interesl Income
- Inleres! on FD 81,701 16,368,163
(b) Prior Peried Income - 14,63,051
(c) Foreign Exchange Profil /Loss 53,45422 47,12,934
(d) Other Income 19,23,012 62,574
() Excess Provision written back 12,70,010
(1) Inleres| Subsidy 65,04,967
1,567,25,112 78,76,722
Note 21 COST OF MATERIALS CONSUMED
(in Rupeas)
For the year ended | For ihe year ended
PARTICULARS 31st March 2017 | 31sl March 2016
Opening Stock of Raw malerial 10,08,52,891 10,54,31,081
Add : Purch: of raw material (i 1,26,00,56,704 10,32,08,141
Add : Processing and Packing Charges 40,04,611 15,96,01,184
Less : Translerred to Finished/ Traded Goods + 9,37.01,722
Less : Closing stock of raw materia! 13,20,84,375 10,08,52,891
1.23,28,20,831 17,36,85,802
Note 22 PURCHASES OF STOCKAN-TRADE
{in Rupsees)
ARTI For the year ended | For the year ended
N ICUEARS 31st March 2017 31st March 2018
(i) Finished/Traded Goods 50,08,07,151 1,37,59,58,537
Al - Transterred from Faw Matiial 9,37,01.722
50,08.07,151 1,46,86,60,259
Note 23 CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND STOCK-N-TRADE
{in Rupeas)
ARTY For the year ended | For the year ended
P CULARS 31st March 2017 31st March 2016
Opening stock of finished / traded goods 16,24,88,567 12,52,36,758
Less : Closing slock of finished / raded goods 25,14 ,02,231 16,2408 567
(6.8 83, 684} {3,72,61,808]
Note 24 EMPLOYEE BENEFIT EXPENSE
{In Rupoes)
For the year ended | For the year ended
FARTCULARS 31st March 2017 | 31st March 2016
(i) Salaries, wages and bonus expenses 4,63,81,184 3,53,45,704
(ihy Seaff weilare evpatwes 9,98,493 8,52,780
(iii) Contribution lo Graluity and other funds 23,31,083 4,34254
4,97,10,760 3,66.32,738
Note 25 FINANCE COSTS
{in Rupees)
For Lthe year ended | For the year ended
PARTICULARS 31st March 2017 [31st March 2016
(a) Interesl expense 4,02,05314
- Interest on Term Loan 68,93,507
- Interest on Car Loan 94,827
- Interest on Working Capital Loan 353,458,932
- Interest on Slatutory Defaults 41,361
(b) Bank charges and Other borrowing costs 44,84,285 32,84,719
4,58,60,812 4,34,00,013
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017

Note 26 OTHER EXPENSES

{In Rupess)
Fui lhe year ended | For Lhe year ended
PARTICULARS st March 2017 3151 March 2018
a) Transporiahon Charges 52,36,032 62,12,457
b) Power and Fuel 14,623,731 15,165,503
¢) Rent 22,76,791 10,46,404
d) Repairs & Mainlainence 17,39,938 23,42,488
e) Donation {olher than Polttical) 7.94,100 1,41,000
I) Freighi Expense 53,40,228 37,74,592
g) Insurance 72,01,675 26,19,867
h) Rates and Taxes (Excluding Taxes on Income) 26,36,845 22,268,326
1) Communication Charges 733,188 5,08,638
J) Prining & Slationary 352,600 1,83,774
k) Packing Expenses 707,646 44,840
1) Documenl & Stamping Charges 367,770 11,40,936
m) Postage and Courier Expenses 42,69,995 30,01,349
n) Labour Charges 7.66,630 6,43,694
0) Licence Fee and Registraton Charges 5,63,605 6,58,592
p) Clearing & Forwarding Charges 74,63,087 89,52,292
q) Commission Expense 6,81,67,186 7.44,25,143
1) Business Promotion Expense 1,35,660 7,03,446
&) Professional Fees 46,69,743 22,49,836
1) Travelling & Conyenace Expenses 35,774,515 35,11,623
u) Bad debts written off ]
v) Security Expense 10,67,146 9,42,506
w} Payment lo Auditors
(i} Audil Fees 45,000 45,000
(i) Taxalion matiers 3,800 26,250
(i} Other services (Including Cerbficalion) 14,500 1.17.500
63,200 1,808,750
x) Office Expenses 5,38,565 5,41,424
y) Membership & Subscription 174,558 96,170
2) Miscellaneous Expenses 12,13,492 9,49,204
aa) Loss on Sale of Fixed Assels - -
[EREECE A ML ER LT
Note 27 TAX EXPENSE
(In Rupess)
PARTICULARS For the year ended 31st March 2017 For the year ended 318t March 016
{1} Current Tax
Current Income Tax 1.48,58,000 54,00,000
Adjusiment of earlier years 1,05,069 1,48,63,069 = 54,00,000
{2) Deferred Tax 6,683,975 17.20,626
1,58,47,044 T1,20.620
a) Provision for taxation for the year has been made afier considering allowance, claints and reliel available to the Company as i and p T by lhe

b) Some laxes related assessments are pending against lhe Company Polential liabilities, if any, have been edequately provided for, and the managemenl does not eslimate any
Incremental liability in respect of lhe legal proceedings

Note 28 EARNINGS PER SHARE (EPS)

a) The following reflects the profit and share dala used in the basic and diluted EPS computations:

[in Rupees)

PARTICULARS Stat Mareh 2017 | S1s Maroh 205

Profil/{loss) for calculabon of basic and diluted EPS 3,38,80,052 1,66,90,675
Weighted average number of equity shares in calculating basic EPS (*) 87,08,100 87,08,100
Face value of equity shares 10 10
Basic Earning per share (In Rupees) 389 192
Diluted Earning per share (in Rupees) 389 192

(*) Aftn i ging eflect o the Banus Shares i2susd duting ine yeal endad 31st March 2017

b) The Company does not have any outsianding dilutive potenhal equity shares Consequently the basic and diluted earning per share of the Company remain the same
Note 28 RELATED PARTY DISCLOSURES

a) Relaled Parties with whom transachons have taken place during the year:

Assoclate Entitles Jagdish M Vora HUF
Padamshree Globe Tradelink Pvi Ltd

Mr Bhavik Pankh
Key Management Personnel Mr Nilay Vora
Mr Bhavin Pankh

of Key with whom i done Gumben Vora
Purei B Pankh
Shradana B Pankh

nterprises Owned or by Key andfor their [ Jagdah M Voes HUF
(With whom ransactlions have taken place) Kunthunath Impas LLP {Formetly Parih Bpeo Pyt Lid )
Fadamshres Globe Testles Pyl Lid
Globe Texfeb LLP
Ajitnath Arcads P L
Panan Hattvangh Lijsmchand Sawvazniy Sakhewal Trust
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017

b) Related Party Transactlons

In Rupseas)
For the year ended Far the year ended
| _Srhe Particulars 3l March 2017 | 31st March 2018
Key

Management Personnel

1|Mr. Nllay Vora

Salary, Bonus 725172 7,65,863
Reimbursemenl of expenses 89,898 4,08,070
Shates Alfcted towards tanus shaies 1,20,40,000
Funds given - 580,163
Funds received 73,805 *
Balance Outstanding 9,28,036 Dr 4,92,112Dr
Z[{Mr. Bhavik Parikh
Salary, Bonus 23,42,562 23,14,500
Reimbursement of expenses = 35,362
Shares Allotted towards bonus shares 89,01,600 -
Funds given 37,25,000 10,30,000
Funds receved 85,10,802 12,00,000
Balance Outstanding 51,83,808 Cr 1,35228 Cr
3|Mr. Bhavin Parikh
Salary, Bonus 6,66,915
Reimbureemenl of expenses 3,64,390
Shares Allotied lowards bonus shares 1,16,10,8600
Balance Outstanding 1.91492Cr
R of Key with whom daone
{Ms. Guniben Vora
Funds Given
[Balance Outstanding
2|Ms. Shraddha B Parikh
Bhates Allatted lewands banus shares 58,05,400
Balance Outstanding -
3|Ms. Purvi B Parikh
Shares Allotted towards Donls shates 58,05,400 =
Balance Outstanding . =
Assoclate Entitles

1|Jagdish Vora HUF
Funds Given
Balance Outstanding

2|Padamshree Globe Tradelink Pvi Ltd
Funds Given 6,509
Funds Received . 9,06,500
Balance Outstanding -

3|Globe Texfeb LLP
Purchase 3,48,12,712
Balance Outstanding .

A|Parlkh F il Uj ajanil i Trust
Donation Given 9,00,000
Balance Outstanding -

&|Kunthunath Impex LLP (Formerly Parlkh impex Pvt. Ltd.)
Sales. 4,89,02,13¢
Purchase 4,86,235
Balance Outslanding 48415903 Dt

Note 20 GRATUITY

a) Net employee benefit expense recognized in the employee cost

For the year ended For the year ended
Particulars 31st March 2017 31st March 2018
Service cost 342,629 270834
Inerest cost 93,469 59,148
|Actuarial losses/(gains) recognised in the period 10,08,197 1,04,272
Past service cost —
izt benefit expense 14.44.295 4.34.254
b For the year ended For the year ended
Particulars 31st March 2017 31st March 2016
Balance Sheel
Benefit Assel/Liability
Presart vilise of defned benafit obiigatarms 26,49,199 12,04,904
Fzit valise of pian sssets - -
Net Liability/ (Asset) 26,49,199 12,04,904
Current Liability 1,52,279 24 688
Mon-Current Listiity 24,96,920 7 45062
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Changes in the presenl value of the defined benefil

of opening and dosing balances thereof are es follows

For the yoar ended | For the year ended
Particulars 31st March 2017 31sl March 2016
(Cpemng oefined bapefil obigaunn 12,04,904 7,70,850
Current service cost 342,629 270,834
Interes| cost 93,469 59,148
Past service cost *

A ctusrial logses/(gains) 10,08 107 1.04 272
Closing defined benafit obigston 6,45 190 12.04 604
d) Chenges in the fair value of the defined benefit of opening and closing balances therec! are as follows

For the year ended For the year ended
31sl March 2017 31st March 2018
(Dpening fair value of plen assets -
[Expected relum
Actuarisl losses/{gains) = -
Benefits paid -3
Contribution by employer
Cleming fif value of par assets =
€) The principal used in pratuity for Ihe Company’s plans are shown below:
For the year ended For the year ended
Particulars 318l March 2017 31sl March 2017
Indian Assured Lives Incian Assured Lives
Moty Mortelity
Mortaliny | 2008-04) Lt |FEOE-08) LI
Fzie of Inleresl 715% TE0%
Galary Growih B O0W 600%
Expacied Rate of Return (£ NA
15% af younger ages  |5% ol younpes sgen
reducing to 3% at older [reduting 1o 1% at older
Witndrawt Rates ages =
|Retiremani Age |58 years ’_ﬁ BE yoars

seniority, promotion and other relevani factors such as supply

Note 20 OTHER DISCLOSURES

a) Sundry Creditors, and Loans and include certain items for which confirmations are yet to be received Provision lor doubtiul debts, if any, in respect of
above and the ji arising out of iliation will be made at the appropriate time
b) In the opinion of the Managemenl and lo the best of their knowledge and belief the value under the head of Current and Non Current Assets {other than fixed assets and non

current invesiments) are approximately of the value staled, if realised in ordinary course of business, excepl unless slated otherwise The provision for all the known liabilities is

adequate and not in excess of amount considered reasonably necessary

c) These being special purpose interim financial statements, may not contain all the disclosures as required under the pr of the C: Act, 2013
d) Contit i ies nol p for:
in Ry
A5 AT 31032017 AS AT 31-03-2016
Disputed TDS Demand 1,860,200 -
Disputed Income Tax Demand on ion of where has an appeall \
against the said orders , Ineres| and Penalty unacertainable al ihis slage 4.52.07.240 1.81.11,440
Note 31 OTHER STATUTORY INFORMATION
31.1 Detalls of Goods
Detall of goods sold
(In Rupees]
For the year ended | For the year ended
FARTICIERS 31sl March 2017 31st March 2016
Finlahedi Traded Goods Sold
Textile Products 1,84,93,61,383 1.78,24,38,022
1.64 63 81 383 1.78.24 33 023
Detall of raw materlal consumed
[In Rupees)
ARS For the year ended | For the year ended
PARTICU 31st March 2017 31st March 2016
Texiile Praducts 1,18,72,38,149 13,26,39,602
116.72,33,140 15,25 39 604 |
Detall of purchase of finished/traded goods
[In Rupses)
ARTI For the year ended | For the year ended
P CULARS 31st March 2017 31st March 2016
Textile Products 50,08,07,151 1,46,96,60,259
50,0807 151 1,46,96 60 259
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017
Detalls of Inventory

{in Rupoas)
Fur Lhe year ended | For lhe year ended
PARTICULARS 315t March 2017 | 34st March 2018
Raw Materlals
Textile Products 13.20,84,375 10,08,52,891
13,5184 375 10,08 52,891
Finished/Traded Goods
Textile Products 25,14,92,231 16,24,98,567
2514 82 011 16,24 66 587
31.2 Value of Imports calculated on CIF basls
{in Rupees)
ARTI For the year ended | For the year ended
P CULARS 31s1 March 2017 1st March 2018
Purchase of Goods 57,65,785 31,46,105
Purchase of Capitel Goods 3.97,61,768 1,07,53,.844
31.3 Expenditure in Forelgn Currency {Accrual Basis)
{in Rupees)
ARTI For the year ended | For the year ended
P CULARS 31sl March 2017 31st March 2016
Foreign Bank Charges 17,941,763 16,44,587
Agent Commission 6,81,67,188 7.44,25,143
[ I IERE]
31.4 Eamings in Forelgn Currency {Acorual Basis)
{In Rupees)
For the year ended | For the year ended
BARTICUCARS 31st March 2017 31st March 2016
Export of goods on F O B basis 93,43,86,902 1,01,47,64,198
93,4385 802 10147 84 108
SBN Other Total
10,50.000 PN 25,28 970
S 81,744 Bh7Ad
0,17 885 17 B85
E 74,000 74,000
10,50.000 > 10.50,000
. 1226 738 1226738

NOTE 33 PREVIOUS YEAR FIGURES
Previous year's ligures have been regrouped wherever necessary {o confirm lo this year's classification
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